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STATE AND TRS REACH PENSION AGREEMENT

Attorney Geperal Deborah T. Poritz and State Treasurer Brian Clymer announced
(oday that the State of Now Jerscy and the Internal Revenue Service (IRS) have reached
agreement in connection with an IRS examination of funding adjustments to the state

pension systems in past fiscal years.

Govemor Christie ‘Whitman stated that the agreement assures the continued quali-
fied status of the pension systems under the Internal Revenue Code and will have no
adverse effect on panicipaﬁn'g employces or the statc’s taxpayers. . S

“No unbudgeted funds will be needed to fulfill the teoms of the agreement,” the
Govermor said, adding that the contributions required under the agreement will not ex-
ceed the amounis otherwise expected to be contribuied 1o 1he pensions Systcms by June
- 30,1997.. ‘ - | :

* The primary focus of the IRS examination was the adjustment of comﬁbutio'n TaIes
. Lhe state pension systems for the 1992 fiscal year. The adjustment re_sul;ed in the trans-
fer of approximately $773 million of excess con ibutions to the state Treasury.

‘I'ne position of the TRS s that once conmibutions were deposited into the pension
 systemms, federal qualification standards precluded a trapnsfer of excess contributions ont
of the systems. The IRS contended that such transfers would have been permissible only
. under exceptions specified in the federal Employees Retirement Income Securities Act
- (ERISA). | o ’ S

uwu\.—umhsaavmdn Anarmey Genersi: Disisioms: maeaummwmm-mum_-cnmu
aﬁnm:mmml-medmwoq»m-M-sunm Otwt sganciex: Ex c«mlummemsum-m:-ammmunm
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The stale maintained that the transfers of excess contributions resulted from the
state’s Jawful excrcise of its authority to establish contribution Jevels for its pensions
systems. The state also contended that ERIJISA standards are not applicable 1o the state’s
pcnSion systems, and that the qualification requirements of the Internal Revenue Code do
not bar a state from recovering excess contributions to its pensions systems within the
same year for which the contributions are made. : -

Attomicy Gengral Poritz said that a definitive resolution of the legal dispute would
have required litigation. ‘ a :

“Both the IRS and the State were willing to entcr into the seitlement agreement in
order to protect pasticipants in the pension systems from the uncertainties and risks asso-
ciated with litigation,” said Attorney General Poritz. -

' Uundes the agrecment, the IRS ngteed to conclude its examination and the state

~ agreed to restore approximately $1 billion in excess contributions in issue from Fiscal

Years 1992 through 1994, plus interest, to the pensions systems by June 30,1997.

The state also will undertake to add languige to its pension statutes o conform
 with cartain requirements under the Intemal Revenue Code.

~ Finally, the state agx"ccd that, if pension cantributions are adjusted during.any later
fiscal year. no contributions that have been rransferred to the accounts of the state pension
systems will be retumed to the state. ’ : |

The Attoruey General said the state’s dispute with the IRS did not in any way relate
o the level at which the state pension systerms are funded. The funding of state pension
systetns is solely & mafter of state law, and the IRS at no time examined or disputed the
adequacy of the funding of New Jersey's pension systems. -

##H#
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Pursuant to sectién 7131 of the Internal Revenua Coda of
1986, as amended (the “Code®), "the Stata of New Jersey (the
"stata®), the State ratirerant mystems 1{ared belov, and the
Commigsioner ot Internal Ravenua (the ncommizsionar”) make Lhe
following closing aAgreament (the “"Agreement®™):’

WHEREBAS, ‘g\x:sunnt to the provisions of Naw Jeraoy law, the
gtate has established and maiatains the folloving six retirenment
systems- {collectively, the ngrate retiremant ‘systamp”) : (1) the '
Taachexrs’ Pension and Annuity fund (“TPAR®) (maintsined pursuant
to Nev Jeragy Statutes Annotated, Title 18A, Chapter 66). {2) the
public Employees’ Retirewent System (“PERS") (ma ntained pursuant
to Nav Jcru{ geatutes Annotated. 7itle 43, Chaptaxr 15A); (3) the
Police and Flremen’s Yet.irsment Systam (*PERS") (maincained '
pursuant. to New Jarsey Statutes Annotated, Title 43, Chapter
16A); (4] the State Police Retiremont System (ngpR8") (maintained
pursuant to New Jarsey Statutes Annotated, Tirle 531, Chaptar SA);
(5) ths Congolidated Police and Firemen's Panaion Fund (“CrERr")
(maintainad pursuant to Nevw Jersgy Statutas Annotated, Ticle 43,
Chapter 1&); and (6) ERhe Judiclal Retirement Bystem (*JR$*)
 (maintainad pursuant. to Vev Jersay Btatutes .Mnc!:utcd. Title 43,
chapter 6R)) : - '

WHEREAS, the State retixemant systemy sre intended to
provide retiroment panefites ta dasignated employees of the Stata
and of c_arg;in local gov_em.anr.a within the State;

WHERBAS, tha Stats retiremant wystams are. u_ntén&n‘d.tb;
yatinty. the requirements of Code¢ wectlon 403(m) s

WHERERS, 'aan-utltm‘nt -aystams do"riot‘:' inco’fpor.u the
provisions of Code weations 491 (3) (2) md_-us;

_ WHEREAE, no daterminstion lattar® have baen 1asued vith
_xespect to the store _r_ur.ire'mem: aYsTRmS ,

ka:nm. tne State bellavas thag it s {n the best intszsat

of tha participants in the State yatiremant systams to dlacloss
this Agreament) ' - .

| NHEREAE, with respect to the fiscal year of the Stata ended
~ June 30, 1992 (reiscal year 1992%):

(1) Chaptor 41 of P.L. 1992, enacted on June 30, 1992,
‘ adjusted the 1evel of amgl ar contributiona
required to ba made o tie State reatiremant
. gpystems during gincal year 1993 and directed that
anployer dogouu' msde during that fistal yaar in
excesy of the adjustad smploysx contributions
. gnq:irad for that fiscal ysar be returned to the
14 14 J _ ' :

1
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(2) In agcordance with Chapter 41, the toll
, , : , owin
amounts (vhich ineluded interast) vers :u:ﬁgnea'eo
tha Scate #8 02 June 10, 1992 by tha Scate
retirement gystams (collactively, the. ¥1392
contributions™): $373,900,000 (returned by TPAY),
$313,700,000 txaturnad by PERE), 852,500,000
{returned by BFRS); $29,300,000 (rsturned By
$PRG) 1 §1,8300,000 (raturneéd by CPPPP); and
$2,100,000 (returted by JRS);

NHNREAS, with zespect to the Flscal sar 8 o
June 30, 399 «ﬁt;uccle..: 1993%); ysar of the State ended

(1) Chapter 41 axtended by approximatel nine moncthse
the dua dats for contributicas required to be made
to PERS by 10cAl government anployers during
giscal year 1993y

(2) Amounts tetaling ¢49,528,838 (the ¥199) '
_ contributions®), whigh cextain local government
employers had deposited with PERS for fiscal year
1931 vithout rag:rd to tha nav dus date
egtablished by Chapter 41, ware returmed to those
employers shortly aftar @uch amounts wers '
depoaited; ' < : B

 WHRREAS, with respect to the fiscal year of the State ended
June 30, 1994 (“flacal ysar 1324%): :

(1) Chaptar 62 of ®.L. 1994, snacted on.June 10, -1994; -
, sdjusrad tha lavel of e loyez contributiens '
requirad to be made to the 5tats retirsment
systems during fiscal yaar 1534 and dirsceed that
amployer daposits made during that figpcal year in

oxcass of the adjusted smployer contridbutions
required for that fiscal year ba raturned to the
geace; ; o

(3) 1n accordance with Chapter €1, tha following
amounts (which did not includa interast) wers .
retuxned to the State aa of June 30, 1994 hy two
of the Btats retiremant ¥ystems {collectively, the
«1994 gontributions®) 1 $105,000,000 (roturned by
PERS); and $75,200,000 {returned by PFRE);

WHEREAS, it is the Coamigsionex'e goution that tha raturn
by the stata xstiremont systame So the Gtate ¢f tha 1392 and 1994
~ contributicns and to the local govermments of the 1993 :
‘¢ontributions; that were depowited ia the Srtats ratlrement

gystama, d4id not gatisfy the requirgmants of Coda @ection
401 (a) (2) ) . _ o
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WHEREAS, it is the State’s position tﬁat_thu 1942 1393
199¢ contributions did not constitute “corpud or inc?:m'n' at t?\‘:‘
State zatiremant aystems within then |

_ e meaning of Cods section
401 {a) (2) and that the retuin of #

uch contributions 4id satisty
the requiramante of Code mactien a01ta) () :

WHERRAZ, the Commissioner and the State have detarminad that.
{t ix in the best interest of the parcicipante in tha State
retiremant systems and the partias to this Agrasmant to antAy
fnte thiw hgrasment; : |

NOW, THRREFORR, it 18 ‘hareby agreed and daterminad that, ox
faderal tax purposes ‘ | !

(1) . The adbove recx:n:‘l.ond ‘axe & m;ittlll paxt 6! this
Ag_nnmanh ' .

(2) 'Tha State and local govexnments will fepay |
§1,003,128,0838 (1,e.; the eamouat of the 19%1, 139)

and 1504 contributions) to the 6

tate xetirement
eystems, no lacer than Juoe 30, 1997, reduced by
~the amounts contributed to each rstirement system

by the State and local govermunu {except am

- provigad in paragraph ( y balow) sinca
June 30, 1992 and belors tha date of Chif
Agraemant. In addition, the ftate and local
governmentyd will repay interest on tha raspactive
amounts raturnad by tha srats ratiremsdt systems
fcalculatad at @ 374% interest, compounded ‘
annually, beginning with the date on which such
amounts wers returned to the Stits and jocal
goveInente and ending on tne date of fimal
paytent) . Thegs comgut._ationn shall be made as
“shown in Attachment iy

(3) All contributions made to the State ratiremaat
systoms OQ OF befors June 30, 1337, will satisfy
_ paragraph (2) abova axcept thosk allocated for
post -retizement. wedical Denafits.or daansd to be
e«gl or contriburione undar Coda action
14 (™) (2 ' ' .

(4) 1In the woxit. that the lavael of required employer
contxibutions tO ANy gtate rotiramant system i8

yerrodctivel adjusted in any later ¢iscal year of
the Stata, the State aqreas that employer
contridutions (wnd earnings thereom) will not be
returned to the Gtats OF va any local government
employer if euch amounts have already bean
contxibuted, withia the weaning of Code pagtion

401(s) (2), to the related vrust in effect for the
vespachive retizement systcny ' : :

(S)‘ E{ June 30, 1997, tho Strata ohall amand the
| ]

atutss govorntni the Stata ratigepent systcms to
apacificslly prov ds that, in sccordance with Code

3
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section 401(a) (2), it iw impossible, at any tise
prior to the sstiastaction of all nmmﬁ. with
to enployess and thelr beneficiaries under
the trust, for any part of ths corpus OI income to -
be (within the taxable ysar or theveAfter) used
for, or Alvorted ta, purpomas other thas for the
exclusive benefit of the participants in the Stats

 retirement systoms or thelr beneficlarisas,

- (6)

o

(8)

Rt

(10)

‘Comaissionex shal

n{ June 30, 1997, tha Stata ghall amend !:ho‘ '
statuces governing the State revirement aystoms ta
incoxporate tha provisiona of Code secticn 413

1z tha Gtate timely enacts the amendmeats
described tn‘paniuphl (5) and (6) mbova, the
considex the Stats ratirament

systums as satisfying ssction 401{a) of the Cods
ag & mtt." Oq qu‘ _ . :

I¢ the Stace satisfies paragraph (2) above, the
Comnissioner ghall consider the State retiremgnd
u¥ut¢m as not falling to satisfy saction 401{s}

of the Code with regpect to the return to tha
gtate Of the 1992 and 13594 contributions and the
return of the 159) contributions to the local
governments; : "

Tis Ag:emn!: constitatas & reaciution under the
Coda of the lgoc&ﬂc matters set forth hereln. No
infarunce shall ba Mads wicth rugwq 40 Whyther
this rasclution satisfise other ederal law or any
other tax matter: ' : ,

The State has determined chat v will veloasms this.

_wigned and executed Agreement to the public.

This Agresmant is final and conclusive excapt: -

(i)
- (4d)

(113)

.'mulgrnmnt may be reopehed in the event of
fraud, malfeasance, or mio:cprn‘um:ntton of
Mtoriql facts) PN

If the Agrsenent relates to a tax pariod anding
aftar the date of thim Agreemant, t is subject to
sny law, enacted aftex tha Agreemant date, that
appliss to that tax pexiod; -

Tnis Agreement is subjact to Intarmal Revenue Coda
seations that axpressly provida that effect be
given to their rovizlons notwithstanding any
other lav or ruls of law excapt section 7132 of
the Cods. -
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_ I N |
8y sigaing this Agrsemeny, the parcims certify that they
have rzadignd Egrcnd to the tl%ma of this documant. Tha Attornsy
Ggenersl cercitias that she i spacifically autnerized to aAntarx

{nto contracts an

d taks all legal actions on bahaxt of the State
. and the State ratiremsnt systens.

_THE. STATE OF NEM JERARY

%ﬁ%ﬁf#ﬁ%ﬁ | v LD

- ¥V 47 Tt )
Attormey Ganer

W2 GTATR RETIREMENT S¥STEMI

Yool it A Yhesh THAL
' ate o Attorney denaxr _.

ata < -?7&9
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attachtant I shows the amounts by which the 1992, 1992 and 1994
coatributions hdve baen restored Lo the Stare revirement systgms by
subgequent employer contributjons made through Jdure 30, 1395.

Public Kumloveed' Retixament Syetom (PEXE)

cOntrtbur.Lc}nl ’tatu:nod to tha §tate on ¢/30/%2 s 31!,109.900

Con:ributlbnn returnd_d to local governments ae of 5[30/92

as,szo,nsl‘
Plus intersst @ 8 llt‘t through §/30/9) , _3_'95,611.,7.!81

' contyibutions for FY 6/30/% , (229,481,973)*
Balanca on 6/30/93 , : - 168,529,308

ﬁlua'intarean @ 3 3/4% through €/30/94 180,013,219
Contxibutiona for ¥Y ,S—I'Sﬁln ’

S o . (167,720,094)*
Coantyibutione vsturned to tha Stats on £/30/94

108,000,000
Ralance on §/30/9¢ v 117,293,116
Plus interest & 8 3/4% through 6/30/8S 127,586,384

. coatributionz for ¥Y €/30/38 S _ (65,821, 666)
Balance on 6/30/9% .

R ' . 62,034,598

_Plus interast ® 3 3/4% chyough 3/31/96 4 68,105,618

3 A1l 1993 oonk¥yibutions are tresatad as though rsturned to Yool
amployezs on Juns 30, 1% (notwithatanding that those contributlons waxe .
. . genexally returned after vhat date). '

1 A1l contributions to sach of the r_nb'poctiv’. stata retirement
oystome aro treated na t.houih wade on the last day of thoe respectiva £iscal

year (notwithstanding that ocal 9n\710y0r contributions axs ganerally due
‘ond paid carliex in the tiacal year). :

Y The c,étual con:bﬂb_ut!.ona for .
£62,720,094 after adjustment for the $10%,000,000 1994 contributions
soturned to tho State shown in bold. However, for purposcs of this

‘schedule, tha unadjusted deposits and the amounts returned to the State aze
- shown 'u_ui::parubel.y. ' o ‘ :

tha fiscal year 1394 wexe
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Contributions returned to che State on 6/30/92 ¢ 373,900,000
Plus intersst @ & 3/4% through 6/30/9)

. Contxibutionm for ¥Y €/30/93 (122::}:::32)
_Balance on €/30/93 282,416,277
© plum intercet @ 8 3/} ‘thrt‘iu'gh 8/r0/9 ' -zvc.'s'éi,"tsx:-' "
. Contributjons for FY 6/30/9¢ - (121,751,669)
Balance on £/30/%4 : , 132,816,282
Plus intersst @ & 3/4Y through §/30/35 166,187,707
Contributions fox FY €/30/%5 , (19,939,333)
~ Balance ¢n §/30/93 . ,. | 95,247,754
_Plus interest @ B 3/4% through 3/30/96 % 101,438,308

20liga and Virsan's Rerirex ent Sygtem (PPEA)

' eonttiﬁut.ion- yeturned to the gtate on 6/30/93 ¢ 933,900,000
Plus intercst & 8 3/4¥ through §/30/93 57,928,758,

. ..Contributiona for ¥Y £/10/91 . ‘ (206,350,471}
CSlimeeon €jaefmy -t e TR
Plus interasct & 8 3/4% through €/36/94 -0
Contributions for FY 6/30/5¢ I BN
Contributions returned to the State on 6/30/94. 75,300,000
palsnce op €/30/8& : 75,200,000
plus intaxast @ 8 3/¢k through §/30/95 . 81,780,000
. @onkributions for PY 6/30/8% . S {204,952.587)
. Balanca. on 6/30/95 ' : . Q-
. The nct.‘uul'cadr.ﬂbuuén-‘ tor fiscal yocar 1994 were $154,677,413 afrar
adjuactmant for the $7%,200,000 1994 contr putions returned to the State
"shown in bold. That is, fox ses of thim smehcdula, tha $75,300,000

1994 contribuclicna gretuxrnad to the State are treatad as @ @eparate
transaction to be raatored cut of subsequent comntributions ‘xather than as
an adjustment to fiscal year 199¢ contributions. '
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contributions rerurned to Ghe StaTe on §/30/93 $ 29,300,000

.?lua interest t‘l 3/4% through €/30/9)

S : 31,863,750
i Contrlbuuionl for FY 6/10/92 : -0 -
 ‘galance on 6/30/93 . , 31,863,750

 plus intexest ® 3 3/A¥ through §/30/9¢ - 3

. 14,651,828
‘contributions for FY 6/30/9 | © (14,807,258}
- galance on §/30/9¢ | | 19,844,570
pPlue intexest & 8 3/4% through £/30/95 21,580,970
contriburions FY 6/30/9%: : (27,962,034}
sslance on 6/30/%8 . -0 -
*“eénuttbu;ivn- ra;qrﬁod to tho grate on §/308/92 B | 2,100,000
plus interset @ 8 3/4y through €/30/93 . | ' 2,283,750
, contributions for FY 6/30793 ' ' (9,286,000)
" palance on §/30/9) -0 -

i tonr,-rabu: ions ;.nr.“ur_n'dd o the taLe on §/30/92 L) 1,300,000

‘ . . ' co ‘ 1,250

~ plue interesr @ 8 3fe% throwgh 6/30/9) : _ 1,631,

. . -contributions for WX 6/30/9 - o (6,810,554)
palancs on 6/39/9 T . .
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:rndmsim DISCUSSION POINTS
" PRESS CONFERENCE
'MARCH 12, 1996

’

| “Reasons for »Sct_tlmnt

The Stare believed throughout thix matter and continues to believe that there 1s substantial
inexil to iis Yeyal position tat e 1992 and 1594 uansfer did ot violats the applicable
provisions of the Interna) Revenoe Code. ‘The IRS bas continued to maintain otherwise.
Thus, Itigation would have boea necessaty [0 resolve the merit of the Sue's legal
positlon.  The rigks and yncermintiey asociated with Yirig s 3 )
This matter would have gone to court only after the IRS issucd 2 formal notice of -
udisqualification” of the Btate pension systems, Ths effisct of such a disqualification, if
upheld, would be to g all vestad contributions -mide on behalf of participating
employees. The WX would occur immediately. It was the Stats's dctermination that the

 risk of puming pasticipiting employees firough the uncertaindes and anxiety of 8
determination of disqualification by the IRS was oot something we would permit 1o
happen. Accondingly, this rosolution avo : i
perfectly satisfactory to the State and to the IRS.

Summnfy of Proposed Sctloment Sruciuss

The sertlament requires that the amounts trammfarred 1o the State General Tressury in
1992 (5173 million) and in 1994 ($180 milfion), plus monics retumed 10 the tocal
governments due t0 carly payment in 1993 ($49 milllon), RS {nlcTest at (o systems’
assumed rare of 8 and 3/4 percont, be repald w0 the systems not earlier than June 3C,
1997. Roc purposes of this repaymens, subject 10 cxTiain exceptions, all of the Stats and
1ocal conttibutions mads ia Fisoal Year 1993 and thereafter would offectively be treated .
_as repayments for this perpose. -

" Effect of Setflement for the Various Pension Systems
With gezpact 10 four of the xystems (Consalidated Police and Riremen’s anio_n_Fund.
Yudicial Retirement System, Staw Polic Retirement System, and Polics and Ficercen™s
Retirement System), this setlsment requlres 5w faturc gontsibution conupelimeut by e
Swge. That is, past conxibutions will have causcd CPFFF and JRS to have been fully
repaid by Fiscal Year 1993 and SPRS and PERS - bave been fully repaid by Fiscal Year
- 1995, ' | ‘

Witk xcsjn;t o the Teachers' Peaslon and Ammlq Fund, aftcr the crediting of the
projectad Flacal Year 1996 consributions there would be an unrestored balance of
- approximately $36.7 miilion. The projected conteibutions for Fiscal Year 1997

(approximately $142 million) will fully satisfy the remaining AMOUDE to be restorcd.




PENSIONS AND BENEFITS Fax:609-393-4606

Apr 13 2007 13:10

. . - - . ., -llh
* Retiremenr System, it is gnticipated that it Wi
With respect ta the Public Employcts

i ptributions.
fully resiored by the closs of FY 1996 upon application of anticipated con
 Key Assuniplions

P.13

v id be noted thal two portion of contributions will not be inciuded o the cre@il
-1 It showla. ted U rons ¢ iy ’

TRl | Oy sor the resration. . o - S
A taaads i e i any fisal
being dnclded _ i1l not be included in the credit 8pp amoun
Q5 nooe(fim) T
" 3

. Techaical ls;ugs

' ‘ i ore used cxclusively for the
The 401(a)2) rulo speaks {0 the plan insuripg that moniss are uscd cxclus

mldl.. wmun!’ $4140Q). : butions are
: ' 1o §414(n)(2). These contribations

coniributions which e IRS treuts a8 cmp’lzycr comributions. They were not
J - ::Elwfy:purpm :fn:a!cuhmc qrpdlt for repaymant.

is infention in our
\ . ,p.guhmy underscore tas ol
fact, 1994 amendoier® wwm;w“ w mﬁ:tnevm o clear e mgu""&c lu but f’um”f
plams. By s agreement v : : .

- on this mater.

' N that £X certain levels.
' -va hanatite that exceed certmn
C o erion pequits that the plans ane gIVA
§413. This SGDII.OII;EQ“

p

wode ' IRS baa asked for and
oot vielaw G [ cqubies. (hh-;mm?mthc u
w’lb gmn];v“ hﬁ!;hint!n ;unm? ﬂ:ty our planx will preclude guch a possibility
‘e have agreed to EIEEY SREE | |

~_from bappening.

R
' dmmmmmmuwmmmﬂemplm pravia

moxe CiCar and moré € I< R

| technical fssues. All other (e¢
A : tisted a xxber of othe the Swate during oul
The M;Lfm‘ 199:&& 5o table by mucsal ageeement of_“‘:,,msh,-m“&‘ks closing Agreement.
jsqucs : pot addressed spec - '
R ore. m:y e o »
pegotiations, Therefore,

| Jymhvcpchhun.pcakmawo!mumom;
i\ cak 10
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In Junc 1995, Semators Lynch and Kennty ‘requested a copy of the May 15, 1995
letter received by the Treasurer from the IRS fa comnection with 8n IRS examination into the
cffcct of the 1992 ponsion Iaw changes vpon, the tax-axcmpt status of the State's peusion funds.
This request was made under the Right to Know Law asd the common law. The Treasurer
declined to publicly discloss the wxt of the letter, beoause to do so would undermine the Stawe’s
ability to effectively advance its position befare the IRS. The Attorney General did, however

provide a summary of the issues belng ravicwed by the IRS and the status of the matter to the
Sonators. )

‘The Spnatars challenged the Treasueer’s refusal to disclose the ietter all the way

" 10 the State Supreme Court, which rcaanded the issue back to the trial coust for further facy-

finding. Throughout the pumarous court proceedings the Attornoy General argued that the
ongoing, sensitive negotiations with the IRS would ba ixr=vocably hermed by disclosurs of the

Jetter. Tt was the State"s position that a public debate over the werits of the Stare's views vis-a-

vis the views of the IRS would cisk hardening the respective positions of the parties, thus
precluding a foll and fair consideration of the State’s arguments o the detriraent of its citizens.
The Attorncy General asserred shat it was critical that the negotiation process be wllowed t0
pracoad in privats, unfotered by the nded 10 ahmultaneously debats the issue in publis.

Judge Carchman on remand adopted the State’s arguments aod refused w order
thet thc May 15 letter be disciosod 10 {2 Semssors. The ultjmatw soundness ot the Staie’s

. argumens and the wisdom of Judge Carclman’s ruling has been borne out by the serlement
.. —gmoveced today. - ' -




